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CONSUMER PRICE INDEXz DECEMBER u)(w) 

The Consumer Price Index for All Urban Consumers (CPI-II) declined 0.1 percent in December, before 
seasonal adjustoieot, to a level of 174.0 (1982~84=100), the Bureau of Labor Statistics of the U.S. Depattotent 
of Labor reported today. For the 12-month period ended in December, the CPI-U increased 3.4 percent. 

The Consumer Price Index for Urban Wage Earners and Clerical Workers (CPI-W) also declined 0.1 
percent in December, prior to seasonal adjustment. The December level of 170.7 was 3.4 percent higher than 
the index in December 1999. 

CPI for All Urban Consumers (CPI-U) 

On a seasonally adjusted basis, the CPI-U rose 0.2 percent in December, the same as in each of the 
preceding two months. ‘Ihe food index advanced 0.5 percent in December, following a 0.1 percent increase in 
October and no change in November. The energy index rose 0.2 percent in December, following increases of 
0.2 and 0.1 percent in October and November, respectively. In December, the index for petroleum-based energy 
declined 1.4 percent, while the index for energy services advanced 1.8 percent. Excluding food and energy, the 
CPI-U rose 0.1 percent in December after advancing 0.2 percent in October and 0.3 percent in November. A 
sharp downturn in the tobacco index and a smaller increase in shelter costs were responsible for the smaller 
advance in December than in November. 
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Consumer prices rose at a &ly ad&ted annual rate (MAR) of 2.1 percent in the fomtb quarter. This 
followed increases in the first three quxters at rates of 6.1,2.6, and 2.8 percent, respectively. For the 12 month pzriod 
ended in December, the CF’I-U rose 3.4 percent. This compares with an increase of 2.7 percent for all of 1999 and 
was the largea annual advance since a 6.1 percent rise in 1990. Each of the three special index gmups-food, energy, 
and all items less food and energy-contitbuted to the accekratioo io 2000. The energy index, which had tomed up 
sharply in 1999 after declining in 1998, k-eased 14.2 percent io 2000. Petmleom-bssod energy costs continued to 
advance sharply-up 15.7 percent-but only about half as much as in 1999. Charges for energy services, which rose 
1.2 percent in 1999, sorged in 2000, advauciog 12.7 percent. charges for natural gas increased 36.7 percent and 
those for electricity rose 2.6 percent. The food index, which rose 1.9 percent in 1999, increased 2.8 percent in 2000. 
Orooery store food prices increased 2.9 percent, following a 1.7 percent rise in 1999. Larger increases in the indexes 
for meats, pooltry, fish, and eggs and for fits and vegetables were primarily responsible for the accekation. 

Exchtding food and energy, the CF’I-U advanced at a 2.0 perceot WAR in the fourth qozater, following 
in- at rates of 3.4,2.2, and 2.7 percent, respectively, in the first three qoHers of 2000. The 2.6 percent rise in 
2000 compares witb a 1.9 percent rise in 1999. The rising cost of shelter-up 3.4 percent in 2000 compared with 2.5 
percent in 1999-was the principal factor accounling for this acceleration. Also contributing to the acceleration in 2000 
were larger, but still moderate, increases in the indexes for household fumisbings and opera6ons and for recreation, 
cmoled with a substantial rise io the index for ho&al sod related services. The rates for selected groups for the last 
seven years are shown below. 
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The food and beverages index rose 0.5 percent in December. The index for food at home increased 0.8 
percent, the largest monthly advauce. since October 1998, when it also rose 0.8 percent ln December, the index for 
&nils and vegetablea advanced 2.6 percent. Within the &tits and vegetables group, the index for fresh huits increased 
0.1 percent and the index for fresh vegetables rose 6.2 percent (Prior to smsonal adjustment, fresh fruit prices 
increed 2.4 percent, and tie& vegetable prices rose 6.9 percent.) The index for processed fruits and vegetables rose 
0.8 percent, following a 2.0 percent decline in November. For the 12-month period ended in December, fresh tiuit 
price have risen 0.8 parent and fresh vegetable prices, 12.2 percent. ‘lhe indexes for meats, poultry, fish, and eggs 
and for cereal and bakery products turned up in December, each advancing 0.8 percent. Within the former group, the 
indexes for poultry, beef and pork increased 2.2,l .O, and 0.7 percent, respectively, in December. Poultry, beef, and 
pork prices have advsnced 2.0,5.5, and 5.8 percent, respectively, in tbe last 12 months. ln December, the indexes for 
dairy products and for other food at home each &eased 0.1 percent, while the index for nonalcoholic beverages 
declined 0.4 prcent. The other two compents of the food and beverages index-food away from home and 
alcoholic beverages-increased 0.2 and declined 0.1 percent, respectively, in December and rose 2.4 and 2.7 percent 
in all of 2000. 

The index for housing rose 0.2 percent in December, the same as in November. Shelter costs, which advanced 
0.3 percent in November, increased 0.1 percent in December. Within shelter, the indexes for rent and for owners’ 
equivalent rent &teased 0.4 and 0.3 percent, respectively, while the index for lodging away hum home declined 2.7 
parent The index for titels and utilities increased 1.5 percent in December, following a 0.1 percent rise in November. 
The index for natural gas, which declined 0.7 percent in November, increased 4.4 percent in December and 36.7 
pcrcent in all of 2000. ln December, the indexes for fuel oil and for electricity rose 2.5 and 0.5 percent, respectively. 
Fuel oil prices, which increased 30.9 percent in 1999, advanced 40.5 percent in all of 2090. Charges for electricity 
rose 2.6 percent over the past 12 months. The index for household furnishings and operations declined 0.2 percent in 
December, but ruse 1.7 percent in 2000 after declining 0.2 percent in all of 1999. 

The ttansporta6on compnent declined 0.1 percent in December, reflecting a 1.7 percent decrease in the index 
for gasoline. (Prior to seasonal adjustment gasoline prices fell 3.9 percent in December.) Despite the December 
ddine, gasdoe prices regbtered a 13.9 percent increase during the last 12 months at& advancing 30.1 percent in all 
of 1999. The index for new vehicles increased 0.4 percent in December, but was unchanged over the last 12 months. 
(As of December, about two-thirds of the new vehicle sample was mpresented by 2061 models. The 2001 models will 
continuetobephasedin,withappmp&e adjuslments for quality change, over the next several months as they replace 
old models at dealerships. For a report on quality changes for the 2001 vehicles represented in the Reducer Price 
Index sample, see news release USDL-OO-331, dated November 9,200O.) The index for used cars and trucks 
advanced 0.6 percent in December and 3.4 percent in all of 2CQO. The index for public transportatioo rose 0.2 percent 
in Decenhr. Airlime fares increased 0.1 percent in December and 5.9 percent during the last 12 months. 

The index for apparel declined 0.4 percent in December. (Prior to seasonal adjustment, apparel prices fell 3.0 
percent, reflecting pm-holiday discounting.) During the 12-month period ended in December, apparel prices fell 1.8 
percen~theirthirdconsecu tive atomal decline. 

Medical care costs rose 0.3 percent in December to a level 4.2 percent higher than a year ago. ln December, 
the index for medical care commodities-prescription druga, nonprescription drugs! and medical supplies-increased 0.3 
percent, with the index for prescription drugs up 0.5 percent Prescription drug prices rose 3.6 percent in all of 2ooO. 
The index for medical care services rose 0.3 percent in December. Charges for professional services and for hospital 
and related services increased 0.4 and 0.1 percent, mspectively, in December and 3.7 and 6.2 percent in all of 2800. 

~indexforrecreation~increasedO.1percentinDecanberrmd1.7percentinallof2ooO. Uuringtie 
lastl2mooths,increases in recmation services-for admissions to movies, theaters, concerts, and sporting events, for 
club membership dues, and for fees for lesson or instructions-rose 3.8 percent, accounting for about 70 percent of the 
ovetallchangeintimajorgtoup. 
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The index for education and commuuication increased 0.6 percent in J%cember and 1.3 percent in all of 2ooO. 
Dtoing the 12 months ended in Decemk, education costs rose 5.7 percent, while comm*c+ion costs declined 3.0 
pzcent In llectmber, educational costa mcreased 0.4 percent and the index for commumcatmn rose 0.8 percent. 
Within the latter group, the index for telephone services increased 0.9 percent, reflecting a 2.6 percent rise in long 
disbnce charges. Local telephone charges declined 0.3 percent in December. LXaing the 12-month period ended in 
December, however, local charges rose, 5.5 percent, while long dis$nce charges declined 9.2 percent The index for 
s computers and peripheral eqqment declined 2.1 percent m December and 22.7 percent over the past 12 

The index for other goods and services declined 0.8 percent in December, reflecting a 3.5 percent decline in 
prices for tobacco and smoking produds. The index for cigarettes declined 3.8 mt in December-reflecting 
discounting of selected major brands. During the past 12 months, however, cigarette prices have risen 7.6 percent. 
This compares with increases of33.7percentin1998andllSpercentin1999. 

CF’I for Urban Waae Earners and Clerical Workers K%‘I-W) 

On a seasonally adjusted basis, the CPI for Urban Wage Famers and Clerical Workers rose 0.2 percent in 
December. 
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Consumer Price Index data for January are scheduled for release on Wednesday, February 21,2001, at 8:30 
A.M. (EST). 
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